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Exhibit A 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Computation of Rate Change 
For the Contract Period 

Beginning October 1, 2000 
AC# 3-LMN-J9 

 
 
 
    10/01/00- 
   09/30/01 
 
Interim Reimbursement Rate (1)   $108.51 
 
Adjusted Reimbursement Rate    103.20 
 
Decrease in Reimbursement Rate     $  5.31 
 
 
 
 
 (1) Interim reimbursement rate from the State Health and Human 

Services Computation of Reimbursement Rate dated August 2, 
2001 
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Exhibit B 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Computation of Adjusted Reimbursement Rate 
For the Contract Period October 1, 2000 Through September 30, 2001 

AC# 3-LMN-J9 
 
 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate  
Costs Subject to Standards: 
 
General Services  $48.87  $54.01 
 
Dietary    8.60   10.12 
 
Laundry/Housekeeping/Maintenance   10.26    8.88
 
  Subtotal $5.11  67.73   73.01 $ 67.73 
 
Administration & Medical Records $ -    18.28   10.55   10.55
 
  Subtotal   86.01  $83.56   78.28 
 
Costs Not Subject to Standards: 
 
Utilities    4.04     4.04 
Special Services     .30      .30 
Medical Supplies & Oxygen    4.16     4.16 
Taxes and Insurance     .52      .52 
Legal Fees     -        -  
 
     TOTAL  $95.03    87.30 
 
Inflation Factor (3.20%)       2.79 
 
Cost of Capital        8.11 
 
Cost of Capital Limitation        -   
 
Profit Incentive (Maximum 3.5% of Allowable Cost)      -   
 
Cost Incentive       5.11 
 
Effect of $1.75 Cap on Cost/Profit Incentives     (3.36) 
 
Nurse Aide Staffing Add-On 10/01/2000      1.91 
 
Nurse Aide Staffing Add-On 10/01/1999      1.34 
 
 
     ADJUSTED REIMBURSEMENT RATE $103.20 
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Exhibit C 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Summary of Costs and Total Patient Days 
For the Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
 
 Totals (From 
 Schedule SC 13) as     Adjustments  Adjusted 
Expenses Adjusted by DH&HS Debit   Credit   Totals  
 
General Services    $2,975,880 $ 34,545 (1) $    $3,013,616 
     3,191 (1) 
 
 
Dietary       822,979    4,848 (1)  297,266 (6)    530,561 
 
 
Laundry       150,168    1,848 (1)   25,889 (6)    146,710 
    20,583 (5) 
 
 
Housekeeping       335,474    3,369 (1)   10,990 (6)    327,853 
 
 
Maintenance       162,534      903 (1)    5,888 (6)    157,980 
       431 (5) 
 
 
Administration & 
 Medical Records     1,186,233    3,431 (1)   66,924 (6)  1,127,484 
       301 (1) 
     4,443 (5) 
 
 
Utilities       257,181      670 (5)    8,809 (6)    249,042 
 
 
Special Services        18,302    1,114 (1)   23,880 (3)     18,345 
    22,809 (2) 
 
 
Medical Supplies & 
 Oxygen       278,782      555 (1)   22,809 (2)    256,528 
 
 
Taxes and Insurance        32,725       68 (5)      920 (6)     31,873 
 
 
Legal Fees          -        -        -          -   
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Exhibit C 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Summary of Costs and Total Patient Days 
For the Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
 
 Totals (From 
 Schedule SC 13) as     Adjustments  Adjusted 
Expenses Adjusted by DH&HS Debit   Credit   Totals  
 
Cost of Capital       568,928      539 (5)   46,701 (4)    500,190 
     2,219 (7)    3,033 (4) 
                           21,762 (6)            
 
      Subtotal     6,789,186  105,867  534,871  6,360,182 
 
 
Ancillary       235,115      322 (1)     -       235,437 
 
 
Non-Allowable       166,235   23,880 (3)   54,427 (1)    594,917 
    49,734 (4)   26,734 (5) 
                438,448 (6)    2,219 (7)            
 
Total Operating 
  Expenses    $7,190,536 $618,251 $618,251 $7,190,536 
 
 
Total Patient Days        61,670     -        -        61,670 
 
 
 Total Beds           176 
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Schedule 1 

 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Adjustment Report 
Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
 1 Nursing $   34,545 
  Restorative      3,191 
  Dietary      4,848 
  Laundry      1,848 
  Housekeeping      3,369 
  Maintenance        903 
  Administration      3,431 
  Medical Records        301 
  Medical Supplies & Oxygen        555 
  Special Services      1,114 
  Ancillary        322 
   Nonallowable  $   54,427 
 
  To adjust allocation of fringe benefits 
  State Plan, Attachment 4.19D 
 
 2 Special Services     22,809 
   Medical Supplies & Oxygen      22,809 
 
  To reclass expense to proper cost center 
  State Plan, Attachment 4.19D 
 
 3 Nonallowable     23,880 
   Special Services      23,880 
 
  To remove special (ancillary) 
  services reimbursed by Medicare 
  State Plan, Attachment 4.19D 
 
 4 Nonallowable     49,734 
  Fixed Assets    478,660 
   Cost of Capital - Amortization      46,701 
   Cost of Capital – Depreciation       3,033 
   Accumulated Depreciation      17,130 
   Other Equity     461,530 
 
  To adjust fixed assets and adjust cost 
  of capital due to Cost of Capital policy 
  effective 07/01/89 
  State Plan, Attachment 4.19D 
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Schedule 1 

 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Adjustment Report 
Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
 5 Cost of Capital        539 
  Taxes and Insurance         68 
  Administration      4,443 
  Maintenance        431 
  Utilities        670 
  Laundry     20,583 
   Nonallowable      26,734 
 
  To reverse DH&HS adjustment to 
  remove indirect costs applicable 
  to non-reimbursable cost centers 
  State Plan, Attachment 4.19D 
 
 6 Nonallowable    438,448 
   Cost of Capital      21,762 
   Taxes and Insurance         920 
   Administration      66,924 
   Maintenance       5,888 
   Utilities       8,809 
   Laundry      25,889 
   Housekeeping      10,990 
   Dietary     297,266 
 
  To remove indirect costs applicable 
  to non-reimbursable cost centers 
  State Plan, Attachment 4.19D 
 
 7 Cost of Capital      2,219 
   Nonallowable       2,219 
 
  To adjust capital return to allowable 
  State Plan, Attachment 4.19D 
 
                           
 
   TOTAL ADJUSTMENTS $1,096,911 $1,096,911 
 
 
 
  Due to the nature of compliance 

reporting, adjustment descriptions and 
references contained in the preceding 
Adjustment Report are provided for 
general guidance only and are not 
intended to be all-inclusive. 
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Schedule 2 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Cost of Capital Reimbursement Analysis 
For the Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
 
Original Asset Cost (Per Bed)   $   15,618 
 
Inflation Adjustment       2.3156 
 
Deemed Asset Value (Per Bed)       36,165 
 
Number of Beds          176 
 
Deemed Asset Value    6,365,040 
 
Improvements Since 1981      474,731 
 
Accumulated Depreciation at 9/30/99   (1,287,673) 
 
Deemed Depreciated Value    5,552,098 
 
Market Rate of Return         .060 
 
Total Annual Return      333,126 
 
Return Applicable to Non-Reimbursable  
  Cost Centers       (9,347) 
 
Allocation of Interest to Non-Reimbursable  
  Cost Centers       15,233 
 
Allowable Annual Return      339,012 
 
Depreciation Expense      179,837 
 
Amortization Expense       12,253 
 
Capital Related Income Offsets       (9,150) 
 
Allocation of Capital Expenses to Non-Reimbursable  
  Cost Centers      (21,762) 
 
Allowable Cost of Capital Expense      500,190 
 
Total Patient Days (Minimum 96% Occupancy)       61,670 
 
Cost of Capital Per Diem   $     8.11 
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Schedule 2 

 
 
 

SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC. 
D/B/A LOWMAN HOME, INC. 

Cost of Capital Reimbursement Analysis 
For the Cost Report Period Ended September 30, 1999 

AC# 3-LMN-J9 
 
 
 
6/30/89 Cost of Capital and Return on Equity 
  Capital Per Diem Reimbursement $ N/A 
 
Adjustment for Maximum Increase   N/A 
 
Maximum Cost of Capital Per Diem $8.11 
 
Reimbursable Cost of Capital Per Diem $8.11 
 
Cost of Capital Per Diem  8.11 
 
Cost of Capital Per Diem Limitation $ -   

 




	SOUTH CAROLINA SYNOD,
	LUTHERAN CHURCH IN AMERICA, INC.
	D/B/A LOWMAN HOME, INC.
	CONTRACT PERIOD
	AC# 3-LMN-J9
	INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON PROC
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.
	D/B/A LOWMAN HOME, INC.
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.
	Exhibit C
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.




	Summary of Costs and Total Patient Days
	AC# 3-LMN-J9
	Exhibit C
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.


	Summary of Costs and Total Patient Days
	AC# 3-LMN-J9
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.
	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.


	SOUTH CAROLINA SYNOD, LUTHERAN CHURCH IN AMERICA, INC.
	AC# 3-LMN-J9
	AC# 3-LMN-J9


